Module 4:

SUBJECT #4721 42 : INVESTMENT PLANNING 3£ 7 3.3
LEVEL A2 % & : Undergraduate Year 2 or Year 3 ~ = &~ = 8 &
CREDITS & &~ # ¢ : 3
MODE OF STUDY # % #5\ : Lectures, Seminars & Case Studies 40 hours
FEHRKRE g 2 B R® 40 -] p¥
PRE-REQUISITES = & F 1 : None &
ASSESSMENT = ' #=4% : Component Weighting
Coursework 50% Examination 50%
FHERE P FE L 50% 0 plsk ik 50%
Minimum Pass Grade 60 4
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ROLE AND PURPOSE & ¢ 22 p ¢

This course introduces students to alternative types of investment, the analysis of
investment products, Portfolio management and Risk management. Upon completion
of the course, students will understand how a financial adviser may evaluate these
products to ensure that they are compliant and suitable for a client.
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OBJECTIVES P #

The objectives of the subject are:
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1) to enable students to understand the nature of different types of investment
products and apply the investment techniques
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2) to provide students with the analytical skills and techniques required to effectively
manage institutional and individual portfolios of investment products.
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3) to understand the process of financial advising and the practical techniques in
providing financial advice to clients
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INDICATIVE CONTENT #4235 &

£ F 441 (Investment Planning)—40 -] F (40 hours)

ko
code

#RAE course

#H 2~ %% outline

P #< hours

L F1E
(investment
vehicles)

9 | & (9 hours)

A. 275 %2 ¥ % R £ (deposits and cash equivalents)
B. "% £ (stock)
1) 4 i %< (common stocks)
2) #r w] 3% (preferred stocks)
3) FLpEE 7 (warrants)
. = i§ (government bonds)
. & g i % (bank debentures)
. = & i (corporate bonds)
1) # 3 = @  (convertible bonds)
2) ¥ i w = # i (callable bonds)
F.4n # 5 L A A £ (exchange traded funds)
G. ¥ I £ £ (mutual funds)
1) B 2z 4] 2k £ (open-end mutual funds)
2) 1B 3] & £ (closed-end mutual funds)
. FA#F L T &(asset securitization)
# 3% 1§ 7% (depository receipts)
7 ¢h P F (foreign investment)
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(measures of

investment returns
and risk)

6 /|- B¥ (6 hours)
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. T 4R Y i £ (measures of investment returns)
1) #p ¢ 3R i 5 (expected returns)
2) 4§ v 4% p % (realized returns)
3) ‘& 3 p (total return)
4) #i.1s 3% p (after-tax Return)
5) #% 3 #r & 4 ¥ (holding period return)
6) p ¥83F ¥ (internal rate of return)
7) #.18 1= £ (after-tax yield)
B. & F b *& 0T & (measures of investment risk)
1) # F b "& 1fd 47 (types of investment risk)
2) # & X (standard deviation)
3) % £ % #(coefficient of variation)
4) % % #c(covariance)
5) &i| %7 i% #ic(coefficient of determination)
6) b i (beta)
7) b *& ©(VaR)
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(pricing model)

4 -] p# (4 hours)

A. 5 1 #05 (model of stock prices)

1) % £ =12 & (the intrinsic value)

2) ~ % #5-5" (the Gordon model)

3) L 8 # #-5¢ (the random walk model)
B. & % %= #5" (model of bond-pricing)




2 -] ¥ (2 hours)

process)
CALF * w12 i 3¥%(behavioral biases)

My F e gm |A ¥k (introduction) 1
B g B. 4% ¥ & & 48 ¥ & (returns of portfolio) 1
(portfolio C. 3 F =& b "&(risk of portfolio) 1
managementand D, »c & 4% 5 4 & (the efficient set) 1
measurement) E. ¥ & F & =1 $£5" (the capital asset pricing model) 2
1) # % & - (the security market line)
9 I (3 hours) ) B3¢ (the market model)
F. % 13=#% 123 (the arbitrage pricing theory) 1
G. #)d‘ m & % »x3® 1% (performance measures) 1
1) & ¥ 4 #%(Sharpes’s index)
2) " 4 4p #&(Treynor’s index)
3) f§ 4 I# f % (Jensen’s alpha)
H. ¥ & fe & (Asset Allocation) 1
35.xxF B HH A 33 s F B H-(weak form efficient market) 0.5
(efficient market  |B. & 33 ;% »x % & H-(semi-strong form efficient market) 0.5
theory) C. % 3% 2% B H-(strong form efficient market) 1
2 ] B¥ (2 hours)
6.5 A 47 A. 7 & %~ 47 (fundamental analysis) 3
(analysis of stock 1) 2 ¥ % #7(industry analysis)
prices) 2) 2 & 2 4 (corporation analysis)
3) p1i%3F 4 & {7 (financial statement analysis)
4] F (4 hours) g F w4 47 (technical analysis) 1
7.2 & A H B (futures) 1
o B. :£ #% 1& (options) 1
(derivatives) C. 2 # (SWAP) 1
D. & i (others) 1
4 -] B (4 hours)
38.7 2 M4+ % A.®3} 7 % 4435 (what is behavioral finance)
(behavioral BRI FTAFTZm LI FTAMRE (iR
finance) (incorporating investor behavioral into the asset allocation 2
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